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E.O. 11652: N/A 
TAGS: EFIN, PO 

SUBJECT: FINANCE MINISTER GIVEN EXTRAORDINARY BUDGETARY POWERS. 
REF: LISBON 6740 

1. ON DECEMBER 5, 1975, GOP ISSUED DECREE-LAW NO. 676-A/75 
GIVING MINISTER OF FINANCE EXTENSIVE ARBITRARY POWER TO 

REDUCE OR SUSPEND PREVIOUSLY AUTHORIZED BUDGETARY EXPENDITURES, 
INCLUDING THOSE OF AUTONOMOUS AGENCIES UNDER HIS PURVIEW. 
RATIONALE GIVEN IS GRAVITY OF CURRENT SITUATION, WHICH REQUIRES 
GREATER BALANCE BETWEEN RECEIPTS AND EXPENDITURES. 

2. POWERS GIVEN BY THIS LAW WERE USED IMMEDIATELY TO SUSPEND 
FOLLOWING EXPENDITURES: A) CURRENT EXPENSES: DURABLE GOODS, 
CONSERVATION AND RESTORATION OF GOODS, AND MISCELLANEOUS 
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CURRENT EXPENSES; B) CAPITAL EXPENDITURES: INVESTMENTS 
AND OTHER CAPITAL EXPENDITURES. SPECIFICALLY EXCLUDED 
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FROM SUSPENSIONS WERE EXPENDITURES UNDER DEVELOPMENT PLAN 
AND THOSE WHICH RESULT FROM ALREADY AWARDED CONTRACTS OR 
PHASED PROGRAMMING. MINISTRY CAN MAKE EXCEPTIONS IN 
URGENT CASES. UNDISBURSED FUNDS HAVE TO BE IMMEDIATELY 
TRANSFERRED TO TREASURY. 

3. COMMENT: THIS MEASURE APPEARS TO HAVE TWO BASIC IMPLICATIONS: 

1) IF ENFORCED, MEASURE GIVES FINANCE MINISTRY GREATLY 
ENHANCED AND UNPRECEDENTED BUDGETARY POWERS OVER ENTIRE 
GOVERNMENTAL APPARATUS. 

2) MEASURE APPEARS TO FOLLOW RECOMMENDATIONS MADE UNDER 
PROPOSED AUSTERITY PROGRAM (REFTEL) AND REPRESENTS FIRST 
CLEAR-CUT ATTEMPT AT INTERNAL GOVERNMENT AUSTERITY. 

MEASURE HAS RECEIVED NO NOTICE IN MEDIA. 
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